Bailey Corporation
Bailey Corporation, a US-based multinational corporation, wants to purchase some widgets.  You have received price quotes from the following corporations:

	Firm
	Location
	Price/Unit

	Bush Corporation
	Houston, Texas
	$525

	Yamaguchi Corporation
	Tokyo, Japan
	¥60,000

	Dinkelspiel AG
	Munich, Germany
	€425


Each vendor will allow you to either pay cash for the goods or extend you credit and allow you to pay for the goods 30 days from the date of purchase.

The invoice will be denominated in the local currency of the supplier.

Relevant foreign exchange rates are as follows on the dates indicated:

	Spot Rates
	11/1/07
	12/1/07

	€/$
	0.8285
	0.8335

	¥/$
	115.610
	119.415


	Forward Rates 30 days
	11/1/07

	€/$
	0.8462

	¥/$
	119.095


You decide to purchase the widgets on November 1, 2007.

1. Which supplier would have the lowest price/unit if you decided to pay for the goods on November 1, 2007?

2. Which supplier would have the lowest price/unit if you decided to pay for the goods on December 1, 2007?

3. Which supplier would have the lowest price/unit if you decided to pay for the goods on December 1, 2007 and entered into a forward exchange contract on November 1, 2007 to purchase either Euros or Japanese Yen?

